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CONFIDENTIAL JIDDA 4776 

E.O. 11652: GDS 

TAGS: EIND, PGOV, ECRE, EQIP, SA 

SUBJECT: HEAD OF DESALINATION PROGRAM RESIGNS 

1 . HEAD OF SAUDI SALINE WATER CONVERSION CORPORATION (SWCC), 

PRINCE MUHAMMAD BIN FAISAL, HAS REPORTEDLY RESIGNED HIS 
POSITION, TAKING WITH HIM HIS DEPUTY, YUSIF AL-AKEEL, AND 
TECHNICAL DIRECTOR. RESIGNATION HAS NOT, HOWEVER, BEEN 
ANNOUNCED AS YET. 

2. PRINCE MUHAMMAD'S RESIGNATION IS PERHAPS CURTAIN SCENE 
IN LING BUREAUCRATIC FEUD BETWEEN HIMSELF AND MINISTER OF 
AGRICULTURE AND WATER AL-SHAYKH. THIS FEUD, WHICH WAS ALSO 
AT ROOT OF LAST SUMMER'S CANCELLATION OF DESALTING PROJECT 
BIDS, HEATED UP OVER RECENT WEEKS WITH EXCHANGES OF THINLY 
VETTED CHARGES IN THE PAPERS OVER RESPONSIBILITY FOR 
CURRENT JIDDA WATER SHORTAGE. MINISTER OF AGRICULTURE AND 
WATER HAS EVEN SENT HIGHLY-PUBLICIZED MISSION TO U.S. TO 
PURCHASE PORTABLE DESALTING MODULES TO DRAMATIZE HIS 
SIDE OF STORY. DENOUEMENT CAME, WE UNDERSTAND, WHEN 
MINISTER AL-SHAYKH SUCCESSFULLY APPEALED TO KING KHALED 
TO IMPOSE MINISTRY'S DIRECT CONTROL OVER SWCC, UPON 
WHICH PRINCE MUHAMMAD RESIGNED. 
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3. PRINCE’S DEPARTURE HAS NOT BEEN ENTIRELY UNEXPECTED; 

HE HAS MULTIPLE OUTSIDE BUSINESS INTERESTS AND HAS OFTEN 
CHAFED AT BUREAUCRATIC IRRITATIONS OF JOB. SOME SAUDIS 
AT LEAST ARE RELIEVED THAT HE DID NOT GUT SWCC STAFF ON 
HIS DEPARTURE. AS IT IS, DEPARTURE OF HIS TWO TOP AIDES 

WILL PROBABLY THROW ANOTHER WRENCH INTO THE GEARS OF THE 
VITAL SAUDI WATER PROGRAM AND CAUSE SUBSTANTIAL DELAY IN 
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LAUNCHING NEW PROJECTS NOW OUT TO TENDER. 

4. RESIGNATION AND LONG HASSLE PRECEDING IT ILLUSTRATE 
FACTIONAL AND PERSONAL REVALRIES WHICH BESET UPPER 
LEVELS OF SAG. NEITHER KING KHALID NOR CROWN PRINCE FAHD 
HAVE SO FAR SHOWN MUCH INCLINATION TO IMPOSE DISCIPLINE, 

AND BICKERING-USUALLY WELL SHIELDED FROM OUTSIDE EYES- 
OCCASIONALLY BREAKS OUT INTO OPEN. 

WEST 
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